
A G E N D A

UTAH BOARD OF WATER RESOURCES
Department of Natural Resources

1594 W. North Temple
Salt Lake City, Utah

January 25, 2002

1:00 p.m.

   I. CALL TO ORDER

  II. APPROVAL OF MINUTES - December 11, 2001

 III. CHAIR’S REPORT

  IV. WATER SUPPLY REPORT NRCS

   V. FEASIBILITY REPORTS

E060 Hooper Irr. Co. Weber
E064 Midway Irr. Co. Wasatch
L541 Town of Brian Head Iron

  VI. COMMITTAL OF FUNDS

E063 Leamington Irr. Co. Millard

 VII. LEGISLATIVE BRIEFING

VIII. DIRECTOR'S REPORT

  IX. REAPPOINTMENT OF BEAR RIVER COMMISSIONERS

   X. OTHER ITEMS

  XI. NEXT BOARD MEETING - March 14, 2002 - St. George

 XII. ADJOURNMENT



BRIEFING MEETING AGENDA

UTAH BOARD OF WATER RESOURCES

Department of Natural Resources
1594 W. North Temple
Salt Lake City, Utah

January 25, 2002

10:00 a.m.

   I. WELCOME
Chair Taylor

  II. TITLE INSURANCE Norm Johnson

 III.  DISCUSSION OF PROJECTS Board/Staff

  IV.  OTHER ITEMS



BOARD OF WATER RESOURCES

Revolving Construction Fund

Funding Status

January 25, 2002

Funds Available forProjectsThisFY 6,391,000$

ProjectsContracted ThisFY

1 M ona IrrCo E048 326,000$
2 TorreyIrrCo E054 30,000
3 Red Creek IrrCo E038 42,500
4 Devil'sPass W aterCo D964 327,000
5 DeseretIrrCo E056 200,000
6 Grantsville IrrCo E050 288,000
7 ChalkCreek Narrows IrrCo (Am end) E019 750,000
8 Ferron Canal& ReservoirCo D942 850,000
9 Sum m itW aterDistribution Co D776 1,000,000
10 Piute Res & IrrCo (Piute Dam ) C022 Grant ** 220,000

TotalFunds Contracted 4,034,000$
Funds Balance 2,357,000$

Projectswith Funds Com m itted

1 Parowan W estFields IrrCo E044 15,200$
2 Green RiverCanalCo E046 35,000
3 Herrim an Pipeline & Developm entCo E055 637,000

* 4 Leam ington IrrCo E063 68,000
5 Kays Creek IrrCo (Adam s Dam )Am d C001 Grant ** 4,000
Com m itm entsforDam  SafetyStudies ** 201,000

TotalFunds Com m itted 960,000$
Funds Balance 1,397,000$

ProjectsAuthorized

1 BeaverBench IrrCo D918 280,000$
2 Croydon Pipeline Co D962 35,000
3 North Canyon IrrCo D955 315,000
4 Don Anderson E008 170,000
5 EastBench CanalCo E032 256,000
6 Scipio IrrCo E049 570,000
7 M arion W aterworks Co E053 320,000
8 DeseretIrrCo E056 520,000
9 Frem ontW aterworks Co E057 150,000

TotalFunds Authorized 2,616,000$
Rem aining Funds Available (1,219,000)$

* To be presented atBoard M eeting ** Dam  SafetyProjects
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BOARD OF WATER RESOURCES

Cities Water Loan Fund

Funding Status

January 25, 2002

Funds Available forProjectsThisFY 1,346,000$

ProjectsContracted ThisFY

1 -$

TotalBonds Closed -$
Funds Balance 1,346,000$

Funds Com m itted to Projects

1 Alpine Cove W aterSSD D930 480,000$
2 PleasantGrove City E003 150,000
3 North SaltLake City(Am end) L530 440,000

TotalFunds Com m itted 1,070,000$
Funds Balance 276,000$

ProjectsAuthorized

1 Hanna W ater& SewerDistrict D983 1,146,000$
2 Trenton Town L534 1,304,000

TotalFunds Authorized 2,450,000$
Rem aining Funds Available (2,174,000)$

* To be presented atBoard M eeting
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BOARD OF WATER RESOURCES

Conservation & Development Fund
Funding Status

January 25, 2002

Funds Available forProjectsThisFY 10,831,000$

ProjectsContracted/Bonds Closed ThisFY

1 NibleyCity L525 125,000$
2 RiverHeightsCity L537 839,000
3 Davis& W eberCounties CnlCo (Ph II) E035 2,425,000
4 W illard City L538 425,000
5 Alpine City(Bond Ins Grant) E051 75,000
6 Tooele City(Bond Ins Grant) E052 80,000
7 W eberBasin W CD (SecondaryIrr,Ph I) E029 531,000
8 NordicM ountain W ater,Inc.(Am end) E007 293,000
9 Ferron Canal& ReservoirCo D942 1,150,000
10 Sum m itW aterDistribution Co D776 2,000,000

TotalFunds Contracted/Closed 7,943,000$
Funds Balance 2,888,000$

Funds Com m itted to Projects

1 HollidayW aterCo D906 500,000$
2 M organ SecondaryW aterAssociation E031 2,790,000

TotalFunds Com m itted 3,290,000$
Funds Balance (402,000)$

ProjectsAuthorized

1 Uintah W CD (Red W ash) D730 1,940,000$
2 Springville City(Culinary) L522 300,000
3 StrawberryHigh Line CanalCo D976 3,187,000
4 Price-W ellington ControlBoard D999 3,925,000
5 Kanab IrrCo D968 62,000
6 CenterCreek CulinaryW aterCo E020 450,000
7 Ivins City L533 440,000
8 Bristlecone W ID E026 935,000
9 Uintah W CD (Island Ditch) E036 720,000
10 M ountain RegionalW aterSSD E040 1,675,000
11 Price City L540 3,750,000
12 W ellsville-M endon Conservation District E058 192,000

* 13 M idwayIrrCo E064 2,414,000
* 14 Town ofBrian Head L541 1,700,000

TotalFunds Authorized 21,690,000$
Rem aining Funds Available (22,092,000)$

* To be presented atBoard M eeting
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BOARD OF WATER RESOURCES

January 25, 2002

ADDITIO NAL ACTIVE PRO JECTS Fund Est.Board Cost TotalCost

Authorized orCom m itted Projects
1 Davis& W eberCounties CnlCo (Ph 4) D674 C&D 10,925,000$ 12,853,000$
2 Carbonville Ditch Co D887 RCF 462,000 597,000
3 CentralUtah W CD (PrepayFY98,99,00) D960 C&D 3,000,000 3,000,000
4 W ashington CountyW CD (Ivins) D925 C&D 1,390,000 5,100,000
5 W eberBasin W CD (SecondaryIrr,Ph 2-5) E029 C&D 28,369,000 33,375,000
6 Davis& W eberCounties CnlCo(CnlRehab) E035 C&D 18,230,000 21,447,000

* 7 HooperIrrCo (Press Irr) E060 C&D 16,575,000 19,500,000

Subtotal 78,951,000$ 95,872,000$
ProjectsUnderInvestigation
1 Downs Ditch W aterCo D899 RCF 7,500$ 10,000$
2 Juab Lake IrrCo D901 RCF 75,000 100,000
3 K Ranch LLC D954 RCF 206,250 275,000
4 HooperIrrCo (IrrPipeline) D995 RCF 93,750 125,000
5 Keith Johnson D996 RCF 37,500 50,000
6 BillyBethersSpring,Cul,& Dom estic E021 RCF 300,000 400,000
7 Fountain Green IrrCo E042 RCF 285,000 380,000
8 Ephraim IrrCo E061 RCF 2,100,000 2,800,000
9 Porcupine Highline CanalCo E062 RCF 75,000 100,000
10 M arion ParkEstates E065 RCF 173,250 231,000

* 11 M ayfield IrrCo E067 RCF 187,500 250,000
12 Sum m itCountyService Area #3 E045 CW L 414,750 553,000

* 13 BeaverCity L543 CW L 147,000 196,000
14 W oodruffIrrigating Co D680 C&D 600,000 800,000
15 Kane CountyW CD D828 C&D 1,500,000 2,000,000
16 Richfield City D898 C&D 450,000 600,000
17 Uintah W CD (Leota Bench) D944 C&D 750,000 1,000,000
18 M idwayIrrCo (Ph 3) D949 C&D 4,725,000 6,300,000
19 Springville City(SecondaryIrr) D967 C&D 13,500,000 18,000,000
20 EastCarbon City(Dam ) D969 C&D 7,500,000 10,000,000
21 SilverSpursW aterCo D990 C&D 21,000 28,000
22 Gunnison Butte M utualIrrCo E004 C&D 10,500,000 14,000,000
23 Town ofAltam ont E012 C&D 142,500 190,000
24 DraperIrrCo E023 C&D 4,050,000 5,400,000
25 CityofSouth Jordan E034 C&D 2,253,000 3,004,000
26 Payson City(W alkerFlat) E037 C&D 7,500,000 10,000,000
27 Hyrum  Blacksm ith ForkIrrCo E047 C&D 2,025,000 2,700,000

* 28 EastZion SSD E066 C&D 592,500 790,000
* 29 M agna W aterCo an Im provem entDistrict E068 C&D 1,155,000 1,540,000
* 30 New Santa Clara Field CanalCo E069 C&D 1,827,750 2,437,000

Subtotal 63,194,250$ 84,259,000$

TO TAL 142,145,250$ 180,131,000$

* New Applications
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BOARD OF W ATER RESO URCES

January25,2002

Long Term Large W aterConservation Projects

1 Sanpete W CD (Narrows Dam ) D377
2 W ayne CountyW CD D494
3 CedarCityValleyW aterUsers D584
4 BearRiverW CD D738
5 M apleton City D886

-5-
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BOARD OF WATER RESOURCES

Feasibility Report

Conservation and Development Fund

Appl. No.: E-060
Received:   9/11/01
Approved:   11/2/01

To be Presented at the January 25, 2002 Board Meeting

SPONSOR: HOOPER IRRIGATION COMPANY

President: Robert W. Penman

LOCATION: The proposed project is located in and around Hooper
City and a small portion of West Haven City in Weber
County, plus the extreme northwestern part of Davis
County.

EXISTING The sponsor provides irrigation water to about 11,700
CONDITIONS agricultural acres and 700 acres of residential lawns
& PROBLEMS: and gardens.  The water travels through a series of

open earth and concrete-lined ditches and some low
pressure concrete pipelines.

The unlined ditches are inefficient.  Seepage from
the ditch system has also caused some septic system
drainage fields to back up and migrate into surface
water, contaminating it.  Even though most homeowners
have access to the ditch irrigation water, they use
culinary water instead for outdoor watering because
of the convenience; this puts pressure on the local
culinary system which must supply existing and new
users.

PROPOSED The sponsor is requesting financial assistance from
PROJECT: the board to construct a four-phased pressurized

irrigation system to serve agricultural and
residential users.  It is anticipated that, when the
overall project is completed, about 6,000 acres of
farms and 2,400 acres of residences will be under
pressurized irrigation; the sponsor’s remaining 4,000
acres, in the Taylor and West Weber areas, plan to
remain a ditch irrigation system.
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The first phase of the project will consist of a
regulating reservoir, pump station, and about 11
miles of pipeline to serve farms and residences in
and around Hooper.  About 1,800 acres will be put
under pressurized irrigation, equally divided between
agricultural and municipal.  J-U-B Engineers in
Kaysville will provide design and construction
engineering services.

The overall project will replace most of a project
(E-029) previously authorized by the board for the
Weber Basin Water Conservancy District in June, 2000
(the first phase of the district’s project, east and
northeast of the Hooper area, is complete). 
Negotiations between the sponsor and district, for
the district to provide pressurized water to the
Hooper area, were terminated because the sponsor did
not want to relinquish its water rights.  The sponsor
and its engineer feel the project can be done more
economically if it is sponsored by the irrigation
company; the cost estimate reflects the lower costs.

COST ESTIMATE: The following cost estimate is based on information
provided by the engineer and has been reviewed by
staff:

Item Description Quantity
Unit
Price Amount

REGULATING RESERVOIRS

1. Property Acquisition 21.5 AC $65,000 $ 1,397,500

2. Earthwork 93,700 CY 3.00     281,100

3. Inlet Structure 4 EA 10,000      40,000

4. Fencing 7,500 LF 8.00      60,000

5. Membrane Liner 913,500 SF 1.25   1,141,875

6. Riprap 2,600 CY 15.00      39,000

7. Control Gate 4 EA 15,000     60,000

Subtotal  $3,019,475

PUMP STATIONS

1. Sites LS $  40,000  $   40,000

2. Buildings 2,400 SF 100     240,000

3. Pumps, Motors, &
Controls LS 1,000,000  1,000,000

Subtotal  $1,280,000

PIPELINE

1. Mobilization LS $ 100,000  $  100,000

2. PVC Pipe, C-900

a. 36-inch 3,800 LF 80.00     304,000
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b. 30-inch 2,700 LF 67.40     181,980

c. 24-inch 11,000 LF 50.90     559,900

d. 18-inch 23,700 LF 30.60     725,220

e. 16-inch 18,800 LF 24.50     460,600

f. 12-inch 72,400 LF 18.40   1,332,160

g. 10-inch 50,000 LF 17.70     888,540

h.  8-inch 95,600 LF 13.30   1,271,480

i.  6-inch 23,200 LF 10.30     238,960

j.  4-inch 3,700 LF 8.90      32,930

3. Valve

a. 36-inch 2 EA 10,000      20,000

b. 30-inch 2 EA 7,500      15,000

c. 24-inch 12 EA 4,100      49,200

d. 18-inch 25 EA 2,500      62,500

e. 16-inch 32 EA 2,050      65,600

f. 12-inch 182 EA 1,200     218,400

g. 10-inch 127 EA 1,100     139,700

h.  8-inch 320 EA 800     256,000

i.  6-inch 78 EA 600      46,800

j.  4-inch 13 EA 500       6,500

4. Pipe Bedding 102,200 TN 9.00     919,800

5. Pipe Backfill 18,500 TN 8.50     157,250

6. Pavement Restoration 900,600 SF 2.70   2,431,620

7. Service Line 2,000 EA 550  1,100,000

Subtotal $11,584,140

Construction Cost $15,883,615

Contingencies   1,587,385

Legal, Administrative, and Engineering  2,029,000

TOTAL $19,500,000

COST SHARING The recommended cost sharing and repayment are:
& REPAYMENT:

Agency Cost Sharing % of Total

Board of Water Resources $16,575,000     85%

Sponsor  2,925,000  15

TOTAL $19,500,000    100%
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If the board authorizes the project, it is suggested
the assistance be repaid at between 3% and 5%
interest, depending on the proportion of agricultural
and municipal benefit, and individual project phase
benefactors’ ability to pay.  Due to the large scope
of the project, it is further suggested the exact
interest rate, repayment period, and annual payments
for each phase be determined at the time funds are
committed.

ECONOMIC Economic feasibility is determined by calculating the
FEASIBILITY: cost of the best alternative means of dealing with

the water supply problem, which is to serve all
future municipal water needs through the culinary
water system.  The cost estimate, by Gardner
Engineering, to expand the culinary system to handle
both indoor and outdoor needs is just over
$14,000,000.  The annual cost of culinary-grade water
is $139/acre-foot, compared to $8.80/acre-foot for
irrigation water for the secondary system.  When all
costs for the project and the alternative are
discounted to present value at 3.9%, the benefit/cost
ratio is 1.25.

FINANCIAL Based on the board’s current water service
FEASIBILITY: affordability guidelines, Hooper residents could pay

up to $54.79 monthly for all water service.  They
presently pay the following:

Culinary (supplied by Hooper WID)
! Minimum $10.60/10,000 gal.
! Overage $1.25/1,000 gal.
! Ave. Monthly Bill $45.39 (Irr. Seas.); $10.60

(Non-Irr. Seas.)

Irrigation (supplied by Hooper Irr. Co.)
! Yearly Share Assessment $22.00
! Yearly Shareholder Fee $20.00
! Shares/Residence:  1 (ave.); Shares/Ag. acre:  1

The average residential user is therefore currently
paying about $343/yr., or $28.60 monthly for all
water.  Agricultural users are annually paying $20
plus $22/acre.  To pay for the proposed project, the
sponsor tentatively plans to charge all residential
and agricultural users a $700 connection fee, plus
$25/month/share; this appears to be more than
adequate to repay board financial assistance.
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BENEFITS: The project will raise irrigation efficiency
(although the sponsor states it has an ample supply
of water), eliminate seepage from ditches into septic
system drainage fields, reduce ditch maintenance time
and expense, address safety and liability concerns,
and reduce pressure on Hooper Water Improvement
District’s culinary water system; the district
supports the project as it will free up culinary
water needed to supply residential growth.

The sponsor plans to retain most of its ditches for
storm drainage purposes.

PROJECT The sponsor incorporated in 1903, is presently
SPONSOR: registered in good standing with the state Department

of Commerce, and has not received assistance from the
board in the past.

WATER RIGHTS The sponsor has 9,667 shares of “Class A” stock,
& SUPPLY: representing Weber River Decree rights 28, 29, 33,

and 981; one share entitles the holder to 2½-4 acre-
feet/year.  “Class B” stock is represented by water
right numbers 35-1241 and 35-5488, created by an
exchange agreement with the Bureau of Reclamation
from storage in Echo and Rockport Reservoirs and
Willard Bay.

Flow that can be received from the Weber River is up
to 277.8 cfs as determined by the river commissioner,
summarized as follows:

WRNUM Flow (cfs)

35-1241 59.27

35-5488 30.00

35-8028 16.36

35-8029  0.73

35-8033 136.4

35-8981 35.08

Contracts are held providing Echo Reservoir storage
rights of 9,600 acre-feet, and Willard Bay storage
rights of 5,700 acre-feet.

EASEMENTS: Property will need to be acquired for regulating
reservoirs and pump stations.  Most pipelines will be
installed along or in city and county streets, and
state highways.  Some easements from private
landowners may be required.
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ENVIRONMENTAL: The project is not expected to have any detrimental
effects on the environment beyond the usual dust and
noise of the construction phase.

WATER The project will reduce ditch seepage by an estimated
CONSERVATION: 6,470 acre-feet annually.

SPONSOR’S If the board authorizes the proposed project, the
RESPONSIBILITIES: sponsor must do the following before construction on 

each phase can begin:

1.  Obtain all easements, rights-of-way, and permits
required to construct, operate, and maintain the
project.

2.  Pass a resolution by the appropriate (as defined
in the company’s Articles of Incorporation and
Bylaws) majority of company stock authorizing its
officers to do the following:

a.  Assign properties, easements, and water
rights required for the project to the Board of
Water Resources.

b.  Enter into a contract with the Board of
Water Resources for construction of the project
and subsequent purchase from the Board.

3.  Have its attorney give the Board of Water
Resources a written legal opinion:

a.  That the company is legally incorporated for
at least the term of the purchase contract and
is in good standing with the state Department of
Commerce.

b.  That the company has legally passed the
above resolution in accordance with the
requirements of state law and the company’s
Articles of Incorporation and Bylaws.

c.  That the company has obtained all easements,
rights-of-way, and permits required for the
project and that they can be legally transferred
to the Board of Water Resources.

d.  That the company’s water rights applicable
to the project are unencumbered and legally
transferable to the Board of Water Resources,
and that they cover the land to be irrigated by
the project.
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4.  Obtain approval of final plans and specifications
from the Division of Water Resources.

5.  Submit plans and specifications to the Division
of Drinking Water.

6.  Prepare a water management and conservation plan
for its service area, and obtain approval of it from
the Division of Water Resources.

7.  Adopt an ordinance prohibiting its shareholders
from irrigating residential landscapes between the
hours of 10:00 a.m. and 6:00 p.m.

8.  Obtain an IRS Employer Identification Number.

PROJECT President: Robert W. Penman
CONTACT 5375 South 5500 West
PEOPLE: Hooper, UT  84315

Phone: (801) 985-8429

Secretary: Armina Widdison
5375 South 5500 West
Hooper, UT  84315
Phone: (801) 985-8429

Engineer: J-U-B Engineers
466 North 900 West
Kaysville, UT  84037
Phone: (801) 547-0393
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BOARD OF WATER RESOURCES

Feasibility Report

Conservation and Development Fund

Appl. No.: E-064
Received:   1/27/97
Approved:   1/31/97

To be Presented at the January 25, 2002 Board Meeting

SPONSOR: MIDWAY IRRIGATION COMPANY

President: Steve Farrell

LOCATION: The proposed project is located north and east of
Midway City, about three miles west of Heber in
Wasatch County.

EXISTING In June, 1997, the sponsor appeared before the board
CONDITIONS to request $12,800,000 to help install three
& PROBLEMS: pressurized irrigation projects, eventually serving a

total of about 3,500 acres, at a total cost of
$16,000,000.  The project consisted of two regulating
reservoirs, a pump station, and about 233,000 feet of
transmission and distribution pipeline.  Repayment
terms were set at 2% interest over a period of time
not to exceed 35 years, with board cost sharing of
80%.  The board authorized only Phase I, agreeing to
advance $4,240,000 (80%) of a $5,300,000 initial
project in the agricultural areas south of Midway.

The sponsor met again with the board in October,
1998, to request committal of funds for Phase I,
which had grown to include 42,000 additional feet of
pipe to create a pressurized lawn and garden
irrigation system in Midway.  The board agreed to the
resulting increased Phase I cost of $6,300,000, and
also agreed to provide 85% of the costs instead of
80%, with the understanding that when all phases of
the project are complete, the board’s cost sharing
will be 80%.  The board’s $5,355,000 is being
returned in 35 years at 2% interest with annual
payments of about $215,000.

Phase I included the installation of pipeline to the
Olympic cross country and biathlon venue about two
miles southwest of Midway.  The sponsor will obtain a
$1,000,000 grant from the Salt Lake Olympic Committee
after the Olympics, which the board made clear (when
funds were committed) should be used to reduce the
sponsor’s obligation to the board.
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PROPOSED The sponsor is requesting financial assistance from
PROJECT: the board to construct Phase II of its pressurized

irrigation project by installing about 34,000 feet of
24 to 42-inch transmission pipeline, and constructing
a 40 acre-foot regulating reservoir.  Water will be
transported from a diversion on the Provo River to
the new reservoir, then sent to the main pressurized
agricultural irrigation system south of town, and/or
pumped into the Phase I reservoir.

As it did on Phase I, J-U-B Engineers in Orem will do
the final design and construction engineering.

COST ESTIMATE: The following Phase II cost estimate was prepared by
the engineer and reviewed by staff:

Item Description Quantity
Unit
Price Amount

1. Aluminized Steel Pipe

a. 42-inch 11,400 LF $50.00  $ 570,000

b. 30-inch  8,900 LF 38.20    339,980

2. Ductile Iron Pipe, 24-
inch 13,200 LF 97.00  1,280,400

3. Provo River Inlet LS 50,000     50,000

4. Highway Boring, 
36-inch 100 LF 500     50,000

5. Regulating Reservoir LS 280,000   280,000

Construction Cost $2,570,380

Contingencies    257,620 

Reservoir Site Acquisition    350,000

Legal and Administrative     29,000 

Design and Construction Engineering   193,000

TOTAL $3,400,000

COST SHARING The Phase I, proposed Phase II, and combined cost 
& REPAYMENT: sharing are shown below (thousands of dollars):

Proposed Combined

Agency
Phase
   I

% of
Total

Phase
 II 

% of
Total

Phases
I & II

% of
Total

BWRe $ 5,355   85% $ 2,414    71% $ 7,769    80%

Sponsor    945  15    986  29  1,931  20

TOTAL $ 6,300  100% $ 3,400   100% $ 9,700   100%
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If the board authorizes Phase II of the project,
staff suggests the $2,414,000 be returned at 2%
interest in 19 years according to the following
schedule:

Payment No.  Amount 

1 $120,000

2  124,000

3  128,000

4  132,000

5  136,000

6  140,000

7  144,000

8  148,000

9  152,000

10  157,000

11  162,000

12  167,000

13  172,000

14  177,000

15  182,000

16  187,000

17  193,000

18  199,000

19   150,000±

ECONOMIC The size and cost of the overall project have both
FEASIBILITY: decreased as a result of the sponsor being able to

incorporate several existing irrigation systems into
the Phase I system, and by requiring that each new
subdivision install its own pressurized irrigation
system; all other aspects of the project remain
unchanged.  With the decreased cost, the benefit/cost
ratio of the overall project has increased from 1.45
(June, 1997) to about 2.4.

FINANCIAL It was determined in the feasibility investigation
FEASIBILITY: that the amount of money available to make annual

payments to the board when the entire project is
finished is $335,000; included was increased crop
production, reduced ditch O&M, and repayment ability
of pressurized secondary irrigation users in Midway. 
The calculated project benefit for Phase II is
estimated to be the overall project benefit minus the
sponsor’s current annual payment ($335,000 minus
$215,000), or $120,000.  This payment amount will
increase 3% annually (see proposed repayment
schedule) to match the projected growth rate of
Midway City, to a maximum of $199,000 in the 18th
year.
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BENEFITS: Phases I and II of the project will increase
irrigation efficiency from a present estimated 34% up
to around 60%, allowing users to stretch their water
supply and reduce shortages.  Increased crop yields
will be realized, time and expense of maintaining
ditches will be reduced, and the effectiveness of the
existing Midway City culinary system will be
enhanced.

PROJECT The Midway Irrigation Company was organized in 1862
SPONSOR: and officially incorporated in 1880.  The company has

3,560 shares of stock, with one share representing
one acre.  Of the company’s 380 shareholders, 10 are
large agricultural water users and the rest are small
users irrigating horse pastures, lawns, and gardens.

Agricultural shareholders with irrigated areas over
one acre are annually assessed $11 per share plus an
additional $10 administration fee, and receive their
water on turns.  Secondary irrigation users are
assessed a minimum of $96 annually for small lots (up
to 1/4 acre), $250 annually for large lots (up to 1
acre), and receive their water on demand.

WATER RIGHTS The sponsor has many water rights from numerous
& SUPPLY: sources including the Provo River, Snake Creek, and

Pine Creek.  The following is a complete listing of
these water rights:

Source Right No. Class Quantity

Snake Creek  55-11204  1st 58.32 cfs

Ontario Drain Tunnel  55-11203  1st  5.50 cfs

Provo River  55-11205  1st  2.50 cfs

Provo River  55-11297 13th 12.17 cfs

Provo River  55-11302 15th 20.00 cfs

Provo River  55-11381 17th 29.16 cfs
EASEMENTS: Easements and permits will need to be obtained from

the state Department of Transportation, Wasatch
County, Midway City, and private property owners. 
The regulating reservoir site will need to be
purchased from a private property owner.

ENVIRONMENTAL: The project will be constructed mainly across and
along existing roads and through private property, so
no long-term impacts are anticipated.

WATER The project will conserve water by raising irrigation
CONSERVATION: efficiency from a present 34% up to around 60%. 

SPONSOR’S If the board authorizes Phase II, the sponsor must do
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RESPONSIBILITIES: the following before construction can begin:

1.  Obtain all property, easements, rights-of-way,
and permits required to construct, operate, and
maintain the project.

2.  Pass a resolution by the appropriate (as defined
in the company’s Articles of Incorporation and
Bylaws) majority of company stock authorizing its
officers to do the following:

a.  Assign properties and easements required for
the project to the Board of Water Resources.

b.  Enter into a contract with the Board of
Water Resources for construction of the project
and subsequent purchase from the Board.

3.  Have its attorney give the Board of Water
Resources a written legal opinion:

a.  That the company is legally incorporated for
at least the term of the purchase contract and
is in good standing with the state Department of
Commerce.

b.  That the company has legally passed the
above resolution in accordance with the
requirements of state law and the company’s
Articles of Incorporation and Bylaws.

c.  That the company has obtained all easements,
rights-of-way, and permits required for the
project and that they can be legally transferred
to the Board of Water Resources.

d.  That the company’s water rights applicable
to the project are unencumbered and legally
transferable to the Board of Water Resources,
and that they cover the land to be irrigated by
the project.

4.  Obtain approval of final plans and specifications
from the Division of Water Resources.

5.  Obtain approval for construction of the
regulating pond from the Division of Water Rights.

6.  Adopt an ordinance prohibiting its shareholders
from irrigating residential landscapes between the
hours of 10:00 a.m. and 6:00 p.m.
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PROJECT President: Steve Farrell
CONTACT 325 West 500 South
PEOPLE: Midway, UT  84049

Phone: (435) 654-0513

Secretary: Mike Kohlar
P.O. Box 404
Midway, UT  84049
Phone: (435) 654-3728

Engineer: J-U-B Engineers
754 South 400 East
Orem, UT  84097
Phone: (801) 226-0393
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BOARD OF WATER RESOURCES

Feasibility Report

Conservation and Development Fund

Appl. No.: L-541
Received:  5/14/01
Approved:  6/8/01

To be Presented at the January 25, 2002 Board Meeting

SPONSOR: TOWN OF BRIAN HEAD

Mayor: H. C. (Dutch) Deutschlander

LOCATION: The proposed project is located in Brian Head, about
nine miles south of Parowan in Iron County. 

EXISTING The Town of Brian Head, a resort community, provides
CONDITIONS culinary water from springs and wells to 130 houses
& PROBLEMS: and 1,060 condominium units, hotel rooms, and

commercial establishments.  Water demand is greatest
in winter during ski season as thousands of visitors,
many of whom are overnight guests, populate the area.
The culinary system is rated “Approved” by the state
Division of Drinking Water.

The culinary system is in need of upgrading to meet
current and future needs.  The system has some pipes
too small to carry required flows at adequate
pressures, pipes that leak, inadequate pumping
capacity, areas where pressures are too high, an
inefficient chlorination system, and no automated
system for operating the entire network of wells,
pumps, and tanks (operation is difficult due to high
elevation topography, remoteness of system
components, and time required to access them).

PROPOSED Brian Head is requesting financial assistance from 
PROJECT: the board to upgrade and improve its culinary water

system by redeveloping several springs, reequipping a
major well, replacing small and leaky pipes,
installing new pipelines, renovating existing
pressure regulating stations and installing new ones,
adding automated chlorination stations, and
installing a radio telemetry system.  Bingham
Engineering in Salt Lake City will provide design and
construction engineering services.

The project fits in Prioritization Category 2
(municipal project required to meet existing or
impending need).
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COST ESTIMATE: The following cost estimate is based on the
engineer’s preliminary design and has been reviewed
by staff:

Item Description Quan.
  Unit
Price Amount

1. Spring Redevelopment

a. Mammoth LS $ 90,000 $   90,000

b. Decker LS   80,000     80,000

c. Salt Pile LS   80,000     80,000

2. Reequip Town Hall Well LS   35,000     35,000

3. Pipeline

a. Replace 6-inch with
10-inch 6,620 LF    35.00    231,700

b. Remove & Replace
10-inch 1,400 LF    46.00     64,400

c. New 12-inch 1,800 LF    40.00     72,000

d. New 10-inch 3,300 LF    35.00    115,500

4. Valves & Appurtenances LS  143,000    143,000

5. Pressure Regulating
Station

a. Renovate Existing 9 EA   18,000    162,000

b. Install New 10 EA   18,000    180,000

6. Chlorination Station 4 EA   40,000    160,000

7. Telemetry System LS  180,000   180,000

Construction Cost $1,593,600

Contingencies    159,400

Legal and Administrative     85,000

Design and Construction Engineering   162,000

TOTAL $2,000,000

COST SHARING The recommended cost sharing and repayment are:
& REPAYMENT:

Agency Cost Sharing % of Total

Board of Water Resources $1,700,000     85%

Sponsor   300,000  15

TOTAL $2,000,000    100%
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If the board authorizes the project, it is suggested
the bonded indebtedness of $1,700,000 be repaid in 18
years at 5% interest with payments starting at
approximately $117,300 and increasing to
approximately $159,700 (includes reserves).

ECONOMIC Since there are no acceptable alternatives to this
FEASIBILITY: project to upgrade portions of the town culinary

water system, the benefit/cost ratio is assumed to be
1.0.

FINANCIAL Based on the board’s current water service
FEASIBILITY: affordability guidelines, full-time residents of

Brian Head could pay up to $25.24 monthly for water. 
This is based on the less than 70 tax returns
received by the State Tax Commission; it would be
difficult and impractical to try to determine the
median adjusted gross income of the larger number of
visitors using Brian Head water.

Since all houses, condominium units, and hotel rooms
pay the same rates for water, and considering the
relatively small number of commercial connections
(less than ten), the following table may give a
general idea of the cost of water with the proposed
project in place (1,209 estimated equivalent
connections when first payment to board due):

Annual Cost Cost/Conn/Mo

Operation & Maintenance  $ 183,000   $12.61 

Existing CIB Loans    149,500    10.30

Existing BWRe Loan     83,000     5.72

Proposed BWRe Loan 117,300  8.09

TOTAL  $ 532,800   $36.72

Last October Brian Head raised its monthly water
rates for houses, condominiums, and hotel rooms by
50%, to $36.00; commercial rates were raised to
$66.00 monthly.

BENEFITS: The project will allow the town to obtain more water
for current and future needs, allowed by its rights,
through well reequipping and springs redevelopment. 
Upsizing small, and replacing leaky, pipes will
improve flows and pressures, and save water plus
maintenance time and expense.  More effective and
efficient disinfection will be accomplished, as will
overall system operation through telemetry.
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PROJECT The Town of Brian Head was incorporated in 1975 and
SPONSOR: its 2000 census year-round population was 118.  In

1979, with board assistance, it purchased the
existing Brian Head water system and added a million
gallon storage reservoir; that loan is paid.  In 1993
the board provided $2.1 million about equally divided
between culinary system improvements and snowmaking
development.  The loan for the improvements is being
paid at about $83,000 annually from water revenues,
and the loan for snowmaking is being paid at about
$92,000 annually from ski lift ticket revenues; both
loans mature in 2019.

WATER RIGHTS The town has water rights 75-661, 75-662, 75-663, and
& SUPPLY: 75-664 as amended by a13560, for a total of 234.66

acre-feet/yr.  It also has right 75-1704 (a13135a and
a17198) for 250 acre-feet/yr. for snowmaking and
other recreational uses.  Additionally, the town has
a lease agreement with Parowan Reservoir Company for
331 acre-feet/yr. from rights 75-1514 (a5618 and
a12265) and 75-1515 (a6655 and a12265).  The leased
water is collected from developed springs.

Brian Head has sufficient water rights for existing
needs and growth in the next several years.  The
existing source capacity of 585 gpm, however, does
not meet state Drinking Water regulations for peak
demands.  Installation of a larger pump in the Town
Hall Well, and redeveloping existing springs, will
increase that source capacity.  The town is also
trying to purchase additional water rights to prepare
for growth.

EASEMENTS: Most work will be done on town land or within
existing easements.

ENVIRONMENTAL: Since construction will be primarily on property
previously disturbed by residential, road, and water
system development, minimal impact is expected.

WATER The proposed project will eliminate leaks and provide 
CONSERVATION: a more efficient water system.  With only 40 frost-

free days per year, there is little outside water
use.
Brian Head will be required, as a condition of
project funding, to prepare a water management and
conservation plan and obtain approval of it from the
division.

SPONSOR’S The town will be required to make all arrangements to 
RESPONSIBILITIES: sell the board a revenue bond as well as verify it

has adequate water rights and rights-of-way to
construct the project.  If the project is authorized,
a list of procedures and requirements necessary to
close the loan will be furnished to the town.
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PROJECT Mayor: H.C. (Dutch) Deutschlander
CONTACT P.O. Box 190068
PEOPLE: Brian Head, UT 84719

Phone:(435) 677-2029

Director of Public Grey Fairbanks
Works: P.O. Box 190068

Brian Head, UT 84719
Phone:(435) 677-2029

Engineer: Bingham Engineering
5160 Wiley Post Way
Salt Lake City, UT 84116
Phone: (801) 532-2520
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BOARD OF WATER RESOURCES

Committal of Funds

Revolving Construction Fund

Appl. No.: E-063
Received:    10/30/01
Authorized:  12/14/01

To be Presented at the January 25, 2002 Board Meeting

SPONSOR: LEAMINGTON IRRIGATION COMPANY

President: Sylvan Lovell

41 South 500 West

Leamington, UT 84638

Phone: (435) 857-2354

LOCATION: The proposed project is located just west of the town
of Leamington, about 22 miles northeast of Delta in
Millard County.

PROJECT The sponsor is requesting financial assistance from
SUMMARY: the board to replace a ditch with 3,700 feet of 21-

inch PVC pipeline, and construct two concrete
transition structures and eight turnouts.

COST ESTIMATE The proposed cost estimate and sharing remain the
& SHARING: same as authorized:

Agency Cost Sharing % of Total

Board of Water Resources  $ 68,000     85%

Sponsor  12,000  15

TOTAL  $ 80,000    100%

PURCHASE If the board commits funds to the project, it is
AGREEMENT: proposed the purchase agreement remain as authorized:

the sponsor will purchase the project with annual
payments of $3,700 at 0% interest over approximately
19 years.
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BOARD OF WATER RESOURCES

Application Summary

Appl. No. E-066
Received: 12/7/01

SPONSOR: EAST ZION SPECIAL SERVICE DISTRICT

Chairman: Joe Judd

999 S. Hamblin Dr.

Kanab, UT  84741

Phone: (435) 644-2106

LOCATION: The proposed project is located in western Kane
County, about 13 miles west of Mount Carmel.

PROPOSED The sponsor is requesting assistance to drill and
PROJECT: equip a culinary water well, install pipe from it to

existing water facilities, and construct a 250,000
gallon storage tank.

WATER RIGHTS: 81-1618 : 10.14 acre-feet
81-4308 : 63 acre-feet
81-4348 : 15 acre-feet
81-4393 : 10 acre-feet

COST ESTIMATE: $790,000
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BOARD OF WATER RESOURCES

Application Summary

Appl. No. E-067
Received: 12/5/01

SPONSOR: MAYFIELD IRRIGATION COMPANY

President: Garth Vest

Box 9

Mayfield, UT  84643

Phone: (435) 528-3198

LOCATION: The proposed project is located eight miles east of
Mayfield Town, which is about ten miles south of
Manti in Sanpete County.

PROPOSED The sponsor is requesting assistance to upgrade and
PROJECT: raise Town Dam.

WATER RIGHTS: The Cox Decree allows the sponsor to store 250 acre-
feet.  It would like to move water that cannot be
stored in its Twin Lakes Reservoir to an enlarged
Town Reservoir.

COST ESTIMATE: $250,000
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BOARD OF WATER RESOURCES

Application Summary

Appl. No. E-068
Received: 12/21/01

SPONSOR: MAGNA WATER COMPANY, AN IMPROVEMENT DISTRICT

Manager: Edwin J. Hansen

2711 South 8600 West

Magna, UT  84044

Phone: (801) 250-2118

LOCATION: The proposed project is located in and around the
Magna area in the northwestern portion of Salt Lake
Valley.

PROPOSED The sponsor is requesting assistance to construct the
PROJECT: first phase of a pressurized secondary irrigation

system.  Phase I will include a 5 acre-foot storage
reservoir, 13,000 feet of pipeline, and a 5 cfs pump
station.

WATER RIGHTS: The sponsor has numerous underground water rights.

COST ESTIMATE: $1,540,000



4

BOARD OF WATER RESOURCES

Application Summary

Appl. No. E-069
Received: 1/14/02

SPONSOR: NEW SANTA CLARA FIELD CANAL COMPANY

President: James N. Ence

800 Old Farm Road

Santa Clara, UT  84765

Phone: (435) 673-3929

LOCATION: The proposed project is located in the City of Santa
Clara, about five miles northwest of St. George in
Washington County.

PROPOSED The sponsor is requesting assistance to construct a
PROJECT: pressurized secondary irrigation system in Santa

Clara.

WATER RIGHTS: 81-1148 for the irrigation of 392 acres.

COST ESTIMATE: $2,437,000
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BOARD OF WATER RESOURCES

Application Summary

Appl. No. L-543
Received: 1/3/02

SPONSOR: BEAVER CITY

Mayor: James E. Robinson

60 West Center Street

Beaver, UT  84713

Phone: (435) 438-2451

LOCATION: The proposed project is located within Beaver City in
Beaver County.

PROPOSED The sponsor is requesting assistance to replace 1,150
PROJECT: old water meters in its culinary water system, and

install an automated meter reading system.

WATER RIGHTS: The city has numerous spring, well, and Beaver River
rights, as well as storage in Kent’s Lake.

COST ESTIMATE: $196,000
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BOARD OF W ATER RESOURCES

BriefingM eeting
December14,2001

The Board ofW aterResources metin abriefing session on December14,2001 at 8:30
a.m.inRoom 314atthe Utah DivisionofW aterResources.

The followingpeoplewereinattendance:

BOARD M EM BERS

LucilleTaylor
W arren Peterson
Ivan Flint
Brad Hancock
ClealBradford
HaroldShirley
PaulRiley
BillM arcovecchio

STAFF M EM BERS

D.LarryAnderson,Director
DennisStrong,DeputyDirector
LloydAustin,AssistantDirector
Steve W ilde,Chief,Investigations
Nancy Fullmer,Administrative Secretary
EricM illis,Chief,RiverBasinPlanning

VISITORS

Russ Donoghue,RuralW aterAssociationofUtah
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Chair Lucille Taylor called the briefing meeting to order.  She welcomed Russ
Donaghue,who isExecutive Directorofthe RuralW aterAssociation ofUtah. She said she had 
known him and hisparentsforalongtime.

DirectorAnderson talked aboutthe pending appointmentofKathleen Clarke as the new
director of the Bureau of Land M anagement.  After she is confirmed by the U.S. Senate, the
Governorwillappointthe new executive directorofthe DepartmentofNaturalResources. M r.
Anderson said Art DuFault, Director of Forestry, Fire and State Lands, transferred to SITLA;
and John Kimball,DirectorofW ildlifeResources,isretiring. The new departmentdirectorwill
need toappointtheirreplacements.

DISCUSSION OF PROJECTS

W arren Peterson said the Leamington Irrigation Company needs to replace its leaking
ditch withsome pipeline and isrequesting$68,000from the BoardofW aterResources.Director
Anderson saiditisastraightforwardprojectand shouldnotbe controversial.

Director Anderson said Dennis Strong and Steve W ilde have been working with the
Attorney General’soffice regarding the SummitW aterDistribution Company’sproject. There
have been numerous legal challenges and lawsuits regarding the project.  M ountain Regional
W aterSpecialService Districtattempted to condemn the company and take overthe sponsor’s
system,butthe courtrejected the claim.

The Boardreauthorized the SummitW aterDistributionCompany’sprojectinNovember,
2000; and the company has complied with all of the requirements and is now requesting
committaloffunds foritswatertreatmentplant. The company has two waterrightsthatarefree
and clear and can be transferred to the Board, but three water rights are currently in the State
Engineer’sadministrative hearingprocess.DirectorAnderson saidthe two waterrightsaremore
than adequate security to guarantee the Board’s financial assistance.  After considerable
discussion, staff suggested the Board should require the company to transfer the other three
water rights to the Board if and when the legal challenges to the rights are resolved since that
waterwillbe run through the treatmentplant. The Board willtake titleto the facilities and the
waterthatgoes through the treatmentplant. Ivan Flintsaid he isfamiliarwith the company and
the projectand has talked withthe company’sattorney. Since the sponsordoes notintend todry
upEastCanyon Creek,he issatisfied withthe project.

DennisStrong said the Ferron Canaland ReservoirCompany would notbe atthe Board
meeting to request committal of funds since the project is the same as the Board authorized.
Steve W ilde saiditisaseven-phase projectand they have builtthe firstthreephases. They built
the pipeline with federal money.  The company requests the Board commit the $2 million
authorized to purchase materialsand installthe M olen Ditch Group system. M r.Bradford said
therearedeadlines on each ofthe phases and they requireseparatebidding. DirectorAnderson
said the company isacting as itsown contractor;butsince therearefederalfunds involved,they
have tocomplywithfederalrequirements.
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Bill M arcovecchio said the Herriman Pipeline and Development Company project is
ready and the company isrequesting committaloffunds. M r.W ilde said the company wantsto
do some spring development work that was not part of the authorization which has caused the
projectcostto increase. Staffthinks itisagood idea to develop springs in Rose Canyon. The
company wantsan extra$52,000from the Boardwiththe same repaymenttime of10years.M r.
M arcovecchiosaidnow isthe time todothe workonthe springs beforemorebuildingisdone in
the area.

Chair Taylor asked Paul Riley if he had questions on the proposed request from the
Irrigation Company of the W est Fork of Grouse Creek.  M r. W ilde said the Board helped this
company several years ago with the installation of a gravity pressurized system that tied into
Etna Reservoir. The agreementwiththe Boardstated allpaymentsthroughthe year2000would
be $24,000; in 2001 the paymentwould go up to $32,000. M r.Gould,the company president,
wrote a letter requesting the company’s payments remain the same for one more year since its
watersupply has been low the pastseveralyears,leading to reduced crop yields;and ithas had
to depend more on feeding hay to its livestock because of the drought and range fires.  After
talking to the NRCS, staff suggests the Board approve the company’s request and amend the
contractprovided the sponsoriscurrentonitsrepayments.

Steve W ilde said the Board committed funds to North SaltLake City in June,2000;but
the city ran into unexpected conditions during projectconstruction. W hen excavation began on
the tank site, unstable soils were discovered that had to be excavated approximately twice as
deep as originally estimated. In addition to extracostsassociated withthe overexcavation,there
wereotheradditionalcosts,which increased the projectcostby$550,000. The cityisrequesting
an additional$440,000 from the Board. Staffrecommends the bond be amended to provide the
additionalfunds and tostatethe citywillrepay the bonded indebtedness in13years.

ChairTaylorsaidLoa Town received fundingfrom the CommunityImpactBoardso staff
recommends withdrawingthe applicationfrom furtherconsiderationbythe Board.

OTHER ITEM S

Director Anderson asked the Board members to look at the tentative schedule for next
year’sBoard meetings. Staffrequeststhe January Board meeting be held on January 25 rather
than January 18 as shown. Staffwillwork with the respective Board memberson the toursin
theirareas.

M r. Peterson suggested some nonsubstantive changes be made in the wording of the
Guidelines forApplicantson pages 3 and 4. ChairTaylorasked iftherewereany objections to
makingthe changes.DirectorAnderson saidstaffwouldmake the changes.

M r. Peterson talked about some of the proposed legislation he had been involved with
regarding waterforfeitureamendmentsand forfeited waterrightallocation. He said the billsare
posted onthe legislative web site.
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DirectorAnderson said he heard rumorsthatthe Governorwantsto take the 1/16%  sales 
tax monies that come to the water funding agencies to use for other purposes because of the
budgetshortfall. The Board ofW aterResources receives about$8 million peryearfrom those
funds.

Cleal Bradford said Director Anderson made an excellent presentation regarding water
conservationissues atthe CommunityImpactBoardmeeting. He suggested CIB adoptthe same 
policy as the Board ofW aterResources adopted,butsome ofthe membershad concerns about
the regulations so no action was taken by the CIB.  M r. Bradford said there was support for
requiringadoptionofconservationplans butnotforrequiringtime-of-day wateringordinances or
progressive waterrateschedules.

The Boardmembersweretoldaboutthe UintaBasinW aterConference thatisbeingheld
on January 29 and 30,and also aboutaworkshop foragriculturalwatersuppliersbeing held in
ProvoonJanuary11.

The Briefingmeetingadjourned at9:50a.m.
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SUM M ARY OF BOARD ACTIONS

1. TheM inutesofthe November2,2001meetings wereapproved withsome grammatical
corrections. page 1

2. TheLeamingtonIrrigationCompanyprojectwas authorized inthe amountof$68,000
(85% )tobe purchased withannualpaymentsof$3,700at0%  interestoverapproximately
19years. page 2

3. The Boardcommitted funds tothe SummitW aterDistributionCompanyinthe amountof
$3million(24.2% )tobe returned inapproximately14yearsat5%  interestwithescalated 
repayments.The two waterrightswillbe turned tothe Boardforcollateraland the other
threewaterrights,when they arecleared bythe StateEngineer’soffice,willbe 
transferred tothe BoardofW aterResources beforethey areused as watersupplyinthe 
treatmentplant. page 2

4. Funds werecommitted tothe FerronCanaland ReservoirCom panyinthe amountof$2
million(35% )tobe returned at3%  interestovernotmorethan 25yearswithannual
paymentsof$60,000the firstyear,$90,000the second,and $120,000thereafter. page 3

5. The Boardcommitted funds tothe Herriman Pipeline and DevelopmentCompanyinthe 
amountof$637,000(80% )tobe returned in10yearsat0%  interestwithannual
paymentsrangingfrom approximately$33,000to$73,000. page 3

6. The contractforthe IrrigationCompany ofthe W estForkofGrouse Creekwas amended 
tomake the December1,2001payment$24,000,and allsubsequentpayments$32,000.

page 4

7. The contractforNorthSaltLakewas amended toprovide an additional$440,000.The 
citywillrepay the $1.158millionbonded indebtedness in13yearsat1.8%  interest
beginningin2002,withpaymentsrangingfrom about$21,000to$344,000. page 4

8. TheLoa Townapplicationwas withdrawn from furtherconsiderationbythe Board.
page 4

9. The2002 BoardM eetingSchedulewas approved. page 5
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THOSE PRESENT

The Utah BOARD OF W ATER RESOURCES metinregularsessiononFriday,
December14,2001inthe Auditorium ofthe DepartmentofNaturalResources Building,1594
W estNorthTemple,SaltLake City,Utah.ChairLucilleTaylorpresided overthe 10:00a.m.
meeting.

BOARD M EM BERS PRESENT:

LucilleTaylor
W arren Peterson
Brad Hancock
Ivan Flint
PaulRiley
BillM arcovecchio
ClealBradford
HaroldShirley

STAFF M EM BERS:

D.LarryAnderson,Director
Lloyd Austin,Asst.Director
Nancy Fullmer,Administrative Secretary
Randy Staker,Accountant
Ron King,PublicAffairsOfficer
Ben Everitt,ChiefGeologist
EricM illis,Chief,RiverBasinPlanning
Steve W ilde,Chief,Investigations
Tom Cox,Engineer
Gina Hirst,Engineer
ValAnderson,Engineer
GeraleeM urdock,Executive Secretary

OTHERS PRESENT:

Ray W ilson,USDA-NRCS,Snow Survey
Russ Donoghue,Executive Director,RuralW aterAssociation
ChrisHogge,Engineer,W eberBasinW aterConservancy District
Doug Nielsen,ProjectM anager,Sunrise Engineering
Jonathan W ard,Vice-president,Zions Bank PublicFinance
Alex Buxton,Asst.Vice-president,Zions Bank PublicFinance
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OTHERS PRESENT CONT’D:

Sylvan,Lovell,President,LeamingtonIrrigationCompany
Elmo Neilsen,Vice-president,LeamingtonIrrigationCompany

Hy Saunders,President,SummitW aterDistributionCo.
StuartKnowles,Shareholder,SummitW aterDistributionCo.
Lynn H.Nelson,SummitW aterDistributionCo.
Bob Valentine,SummitW aterDistributionCo.
Fran Amendola,SummitW aterDistributionCo.
Van J.M artin,GeneralM anager,SummitW aterDistributionCo.
John Leo Davis,Attorney
John Flitton,Attorney
GrantS.Cooper,Engineer
Tena Campbell,Engineer,Carter& Burgess Inc.

Lynn Egbert,President,Herriman Pipeline & DevelopmentCo.
Don Olsen,EpicEngineering

Frank Gould,President,IrrigationCo.ofthe W estForkofGrouse Creek
DustyLaBarr,IrrigationCo.ofthe W estForkofGrouse Creek

Rod W ood,PublicW orks Director,NorthSaltLake City
Jason Burningham,Principal,LewisYoung Robertson & Burningham
Brian Campbell,Engineer,ESIEngineering
PaulOttoson,CityEngineer,NorthSaltLake City
Brian Passey,NorthSaltLake City



M INUTES OF THE
BOARD OF W ATER RESOURCES M EETING

December14,2001

ChairTaylorwelcomed everyone tothe Boardmeeting.

APPROVAL OF THE M INUTES

ClealBradfordmade the motionseconded byPaulRiley toapprove the minutes with
some grammaticalcorrections.The Boardagreed.

CHAIR’S REPORT

W arren Peterson reminded the BoardthatBoardmemberHaroldShirley iscompleting12
yearsas M ayorofCedarCity;he has served longand wellas mayor.ChairTaylorwelcomed 
Russ Donoghue ofthe RuralW aterUsers,and ChrisHogge ofthe W eberBasinW ater
Conservancy District.ChairTaylorreferred toaletterinthe Boardfolderaddressed toherfrom 
GovernorLeavittsayinghe appreciated the Board’swork,and thanked the Boardfor
requiringmunicipalwatersupplierswho come toask forfinancialassistance tosubmitwater
conservationplans,adopttime-of-day landscape waterordinances prohibitingwateringlawns 
between 10a.m.and 6p.m.,and implementawaterconservationwaterrateschedule.

W ATER SUPPLY REPORT

Ray W ilson ofthe NRCS reported the statehas received moresnowpack thiswateryear
than inthe lastfive years.The southernpartofthe statereceived less than the northern.
Reservoirstorage isdown especiallyinthe north;QuailCreek isaboutthe same.M r.W ilson
saidthe streamflow forecastbegins inJanuary.

FEASIBILITY REPORT

#E063 LeamingtonIrrigationCompany

ChairTaylorintroduced Sylvan Lovell,president;and Elmo Neilsen,vice-president.
ValAnderson reported the company isrequestingfinancialassistance toreplacethe LovellDitch 
with3,700feetof21-inch PVC pipeline as itloses an estimated 100acre-feetannuallyto
seepage,and the company has O&M  costsofabout$800annually.The NRCS willdesignthe 
projectand inspectconstruction.The projectisestimated tocost$80,000.The Boardextended 
financialassistance tothe company onone previous occasion;annualpaymentofabout$1,400is
beingmade tothe Boardthrough2003forthatproject.
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M r.Lovellsaidthey appreciatethe Boardconsideringauthorizationatthistime as they 
need toproceed withthe project.ValAnderson has provided them withinformationnecessary
forcommittaloffunds.

PaulRiley stated because ofW arren Peterson’sconflictofinteresthe wouldmake the 
motiontoauthorizethe LeamingtonIrrigationCompany projectinthe amountof$68,000(85% )
tobe purchased withannualpaymentsof$3,700at0%  interestoverapproximately19years.
BillM arcovecchioseconded the motionand the Boardagreed unanimously.W arren Peterson 
abstained from voting.

COM M ITTAL OF FUNDS

#D776 SummitW aterDistributionCompany

ChairTaylorintroduced Hy Saunders,president;Lynn Nelson,Bob Valentine,Stuart
Knowles,Fran Amendola,shareholders;Van J.M artin,generalmanager;John Leo Davisand
John Flitton,attornies;and GrantS.Cooperand Tena Campbell,engineers.ValAnderson 
reported the company isrequestingfinancialassistance toconstructa6.5M GD microfiltration
culinarywatertreatmentplant.The projectispresentlyunderconstructionand scheduled for
completioninApril,2002.Althoughthe projectcosthas increased from $11.32millionto$12.4
million,the Board’scostshareremains the same at$3million.

Ivan Flintmentioned thereiscompetitioninSumm itCounty,especiallyParkCityarea,
withtwo waterprojectsbeingconsidered.He saidinhisopinionbothprojectswereneeded and 
didn’tneed totake the placeoforinterferewiththe other.M r.Flintsaidthe two waterrights
used forcollateralareingoodstanding.He made the motiontocommitfunds tothe Summit
W aterDistributionCompany inthe amountof$3million(24.2% )tobe returned in
approximately14yearsat5%  interestwithescalated repayments.The two waterrightswillbe 
turned tothe Boardforcollateraland the otherthreewaterrights,when they arecleared bythe 
StateEngineer’soffice,willbe transferred tothe BoardofW aterResources beforethey areused 
as watersupplyinthe treatmentplant. Norm Johnson saidthe contractwouldcontainthis
language.PaulRiley seconded the motion,and itwas agreed uponbythe Board.

#D942 FerronCanaland ReservoirCompany

Tom Cox reported the FerronCanaland ReservoirCo.has completed threephases ofits
projectand isnow ready toproceed withinstallationofthe M olen Ditch Groupsystem overthe 
nexttwo years.Pipe was purchased usingfederalfunds.The company isrequestingthe Board
committhe $2millionauthorized topurchase fittings and installthe system. Federalfunds have 
been reserved forthe finaltwo phases (Clawson and Rock Canyon Ditch groups)thatwillbe 
constructed atalaterdate. DirectorAnderson explained the Colorado RiverBasinSalinity
Controlprogram thatisresponsibleforprovidingthe federalfundingused forprojectsaffected 
bysaltgettingintothe riversystem.
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ClealBradfordmade the motiontocommitfunds tothe FerronCanaland Reservoir
Company inthe amountof$2million(35% )tobe returned at3%  interestovernotmorethan 25
yearswithannualpaymentsof$60,000the firstyear,$90,000the second,and $120,000
thereafter.BillM arcovecchioseconded the motionand the Boardagreed.W arren Peterson 
abstained.

#E055 Herriman Pipeline and DevelopmentCompany

ChairTaylorintroduced Lynn Egbert,president;and Don Olsen,engineerfrom Epic
Engineering.Gina Hirstreported the company isrequestingfinancialassistance toimprove its
culinarysystem and also fordevelopmentworkonitssprings inRose Canyon,which was not
partofthe projectauthorized bythe Board.

Based onfinaldesign,plus the requested additionofthe springdevelopmentwork,the 
currentcostestimateexceeds thatauthorized.The totalprojectcostisnow $796,000.M r.
Egbertsaidbecause ofthe demand onthe springs duringlastyear’sdroughtitwas determined 
the springs needed tobe updated,and the company decided todothe wholeprojectatonce 
instead ofdoingitoverseveralyears.The company isthereforerequestingadditionalfunds to
coverthe costofthe springrepair.LucilleTaylorasked how soon they planned todothe work.
M r.Egbertsaidbecause ofthe snow inthe areathey willnotbe abletoproceed untilspring.

BillM arcovecchiosaidhe had toured the projectand feltitwas bettertotake careofthe 
springrepairnow beforebuildinggetsmoreintense inthe area.He made the motiontocommit
funds tothe Herriman Pipeline and DevelopmentCompany inthe amountof$637,000(80% )to
be returned in10yearsat0%  interestwithannualpaymentsrangingfrom approximately$33,000
to$73,000.Ivan Flintseconded the motion,and itwas agreed uponbythe Board.

SPECIAL ITEM S

#D905 IrrigationCompany ofthe W estForkofGrouse Creek

ChairTaylorintroduced Frank Gouldand DustyLaBarr.Steve W ilde reported several
yearsago the Boardprovided about$308,000tothe company toimprove itsagricultural
irrigationsystem inthe extreme northwesterncornerofthe state.The irrigationcompany is
requestingits2001paymentdue thismonthbe $24,000instead of$32,000,and paymentsfrom 
2002onbe $32,000because the droughtcaused a25% -65%  reductioningrazingareas,and also,
fires inthe upperpartsofthe Grouse Creek drainage areahave caused the BLM  toholdthe 
sponsoroffitsgrazingallotmentsforthisyearand likelynextyear. Due tothe reduced crop
yieldthe company has had todepend moreonhay forlivestock withless opportunityforrange 
feeding.
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PaulRiley asked M r.Gouldifthe company had made the $24,000payment.M r.Gould
saidthey had.M r.Riley made the motiontoamend the contractforthe IrrigationCompany of
the W estForkofGrouse Creek and make the December1,2001,payment$24,000,and all
subsequentpayments$32,000.W arren Peterson seconded the motionand the Boardagreed 
unanimously.DirectorAnderson saidhe wanted the company tobe awarethatbecause the 
contractiswritten forthe paymenttobe $32,000inDecember,2001,apenaltymay be charged.

#L530 NorthSaltLake

ChairTaylorintroduced Rod W ood,Brian Passey,PaulOtteson,Brian Campbelland 
Jason Burningham.InJune 2000,the Boardcommitted $718,000tothe cityas partofan interest
ratebuydown;the cityobtained a$1.461millionmarketloan toupgrade the city’sculinarywater
system inphases.

W hen excavationbegan onthe tank site,itwas realized therewereotherunstablesoils
thatwerenotdiscovered when the geotechnicalstudies wereconducted.They had toimport
compacted fillinordertostabilizethe foundation.The second phase was toretrofit,clean and 
deepen the FlyingJwell.An extraroom was also added tothe pump house forfluoridation
equipment.The cityjustcompleted drillinganothernew well,which willproduce 1,500gpm 
instead ofthe anticipated 800gpm.Because ofthis,the citywouldlike toenlarge the pipeline 
planned torunfrom the welltoan existingreservoir.The increased costofthe projectis
$550,000.

M r.W ood saidthey had completed mostofthe phases ofthe project.He also saidthey
had asked theirresidentstoconserve waterand because ofcourses taughtthroughUtah State
Universitythey had conserved 12%  overthe previous year.He saidthe citywas inthe middleof
athoroughstudyofitswaterrates.He saidbecause ofthe above,the citywillbe fiscallysound 
in2002.

Ivan Flintmade the motiontoamend the contractforNorthSaltLake and provide an 
additional$440,000.The citywillrepay the $1.158millionbonded indebtedness in13yearsat
1.8%  interestbeginningin2002,withpaymentsrangingfrom about$21,000to$344,000.Cleal
Bradfordseconded the motionand itwas agreed uponbythe Board.

#L542 Loa Town

The CommunityImpactBoardvoted tofundthe Loa Town culinarywatersystem 
improvements,therefore,staffrecommends itsapplicationbe withdrawn.

W arren Peterson made the motiontowithdraw the Loa Town applicationfrom further
considerationbythe Board,seconded byClealBradfordand agreed uponunanimouslybythe 
Board.
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APPROVAL OF NEXT YEAR’S BOARD M EETING SCHEDULE

HaroldShirley made the motiontoapprove the amended 2002Boardmeetingschedule
(copy attached).PaulRiley seconded the motionand itwas agreed uponbythe Board.

DIRECTOR’S REPORT

DirectorAnderson asked LloydAustin,Asst.Director,tointroduce two new division
employees.They bothworkforLyleSummers; M ollyW atersisthe new W aterConservation
Coordinatorand Rick W ebsteristhe new W aterEducationCoordinator.They each introduced 
themselves and toldoftheirbackground.ChairTaylorwelcomed bothofthem and saidthe 
Boardlooked forwardtoworkingwiththem.

DirectorAnderson saidduringthe Olympics the divisionofficewillbe open from 6:00
a.m.to2p.m.inordertoreduce localtraffic.

M r.Anderson saidKathleen Clarke isbeingvoted oninthe U.S.Senateforher
appointmentas Bureau ofLand M anagementdirector.DirectorAnderson saidhe attended and 
testified atthe U.S.House ofRepresentatives fieldhearinginLas Vegas regardingthe 
“Implementationofthe CaliforniaPlan forthe Colorado River”.

NEXT BOARD M EETING

The nextBoardmeetingwillbe heldJanuary25,2002at1:00p.m.inSaltLake Cityat
the DepartmentofNaturalResources building.

Boardmeetingadjourned at11:30a.m.



Approved

M INUTES
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BOARD OF W ATER RESOURCES

BriefingM eeting
November2,2001

The Board ofW aterResources metin abriefing session on November2,2001 at12:00
noonatthe Utah DivisionofW aterResources

The followingpeoplewereinattendance:

BOARD M EM BERS

LucilleTaylor
W arren Peterson
Ivan Flint
Brad Hancock
ClealBradford
HaroldShirley
PaulRiley

NotPresent
BillM arcovecchio

STAFF M EM BERS

D.LarryAnderson,Director
DennisStrong,DeputyDirector
Steve W ilde,Chief,Investigations
Nancy Fullmer,Administrative Secretary
EricM illis,Chief,RiverBasinPlanning

VISITORS

Norm Johnson,Attorney General’sOffice
Sherm Hoskins,DepartmentofNaturalResources
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Afterthe Board membersate lunch,ChairLucille Taylorcalled the briefing meeting to
order and welcomed everyone.  She congratulated Ivan Flint for the awards he received at the
NationalW aterResources Associationannualconference.

Director Anderson informed the Board that Dennis Strong had been appointed as the
Acting Deputy Director for the Department of Natural Resources for the next 30 to 60 days.
Hugh Thompson isthe ActingDepartmentExecutive Directoruntilanew directorisselected.A
new directorwillbe named afterKathleen Clarke has been confirmed by the U.S.Senateto be
the directorofthe Bureau ofLand M anagement.Sherm Hoskins isthe DeputyDirectorassigned 
to the Division ofW aterResources. Allofthe Board memberscongratulated M r.Strong forhis
new assignment. M r.Anderson said he appointed Lloyd Austin as the Acting Deputy Director
forthe DivisionofW aterResources,and Steve W ilde as the ActingAssistantDirector.

DISCUSSION OF PROJECTS

Steve W ilde explained the proposed projectforthe FremontW aterworks Company. He
said they would be getting agrantand loan from RuralDevelopment. ChairTaylorcommented
about the high monthly water connection costs for the proposed project.  M r. W ilde said it is
about 1.4 times the board’s water service affordability guidelines so staff recommended a
moderaterepaymentforthe first12years.

PaulRiley saidhe attended the projectinvestigationforW ellsville-M endon Conservation
District.  He thought the sponsor wanted to extend the canal lining further than shown in the
staff’s report.  M r. W ilde said he was not aware of any changes to the proposed project.  He
suggested M r. Riley ask the sponsor about the length of the lining at the Board meeting. M r.
W ilde said normally staffwould recommend thistype ofprojectbe funded from the Revolving
ConstructionFund,butthe Boardcannottake titletothe waterbecause itisowned bythe Bureau 
ofReclamation. Therefore,staffrecommended the projectbe funded from the Conservationand 
DevelopmentFund throughthe purchase ofabond.

Ivan Flint said he toured the M organ Secondary W ater Association project with Jan
Turner, the president of the company.  Director Anderson said the Board authorized the cost
sharing ofthe projectwith 85%  ofthe costfrom the Board and 15%  from the sponsor,buttold
the sponsorto work with staffbeforefunds werecommitted. The company requested 95% -5%
costsharingterms. Staffcompromised withthe sponsorand recommended 90%  from the Board
and 10%  from the sponsor. The secondary watersystem willcutdown on the amountofhigh
qualityculinarywaterused.The BoardmembersfeltM organ Cityshouldparticipatemoreinthe 
project.  Dennis Strong said the same people are involved, and the residents will pay the debt.
The city owns a lot of the water stock in the company.  Director Anderson suggested the city
shouldpass an ordinance requiringthe residentstohookontothe system and say they cannotuse 
drinkingwatertowatertheirlawns.

Steve W ilde said the GrantsvilleIrrigation Company’spipeline replacementprojectwas
authorized in the September Board meeting. The company submitted everything but plans and
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specifications;the engineerisputtingthose togetherand willsubmitthem tostaff.The proposed 
costestimateand sharingremainthe same as authorized.

ChairTaylorread alistofnew applications thathave been received since the lastBoard
meetingfrom HooperIrrigationCompany,Ephraim IrrigationCompany,and Porcupine Highline 
CanalCompany.

OTHER ITEM S

M emorandum ofUnderstanding

Director Anderson handed out and reviewed a memorandum of understanding with
School and Institutional Trust Lands Administration (SITLA) and the Department of Natural
Resources.  He said all of the divisions within the department were requested to present the
documenttotheirboards and ask fortheircomments.M r.Anderson saidSteve Boyden,the new 
directorofSITLA,worked as an attorney atthe DepartmentofNaturalResources. ChairTaylor
read aportionofpage 11ofthe memorandum regardingthe Board/DivisionofW aterResources.
The Board members were encouraged to read the document and call Nancy if they have
commentsorconcerns.

CapitalReplacementFund

Chair Taylor said at the last briefing meeting, the Board members discussed the
possibility of a capital improvement fund being added to the Board’s policies and procedures.
She asked W arren Peterson and Brad Hancock to work with Larry Anderson and DennisStrong
tocome upwithsuggested language forthe Boardmemberstoconsider.

W arren Peterson saidhe feltitwas importanttoencourage communities tohave acapital
replacementfundbuiltintothe ratestructureand impactfees.Therewas considerablediscussion
aboutrequiringorencouragingareplacementfundand how itcouldbe enforced.Therewas also 
adiscussionaboutincludingitinthe Board’sguidelines.

Chair Taylor said she would like to see some specific language to review if the Board
wantstoinclude the requirementinitspolicies and guidelines.

M odificationofGuidelines

DennisStrong said staffdecided as long as they wereadding conservation requirements
to the Board’s guidelines, they wanted to make other modifications.  The Board reviewed the
guidelines page bypage.

Afterconsiderablediscussion,PaulRiley made amotion,seconded by Harold Shirley,to
approve the suggested modifications to the guidelines.  The Board unanimously agreed.  After
Nancy Fullmer explained the rulemaking process, Cleal Bradford made the motion to advance
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the modified guidelines to rulemaking. Harold Shirley seconded the motion,which was passed
unanimouslybythe Board.

ClealBradford commented aboutthe Community ImpactBoard meeting he attended the
day before.  The board members want Director Anderson to come to their next meeting and
explainthe Board’ssuggestions forwaterconservationissues.

BoardM eetingSchedule

DirectorAnderson encouraged the Board membersto review the proposed schedule for
nextyear’sBoard meetings. He said staffdid notscheduleany meetings outofSaltLake City
and asked them toletstaffknow ifthey wouldlike meetings intheirareas.

ClealBradford said he would like to invitethe Board to the Blanding areain September.
W arren Peterson suggested the Boardtourthe Richfieldareaand lookatthe PiuteDam.

The briefingmeetingadjourned at1:50p.m.



Approved

M INUTES OF THE
BOARD OF W ATER RESOURCES M EETING

November2,2001

Auditorium
DepartmentofNaturalResources Building

1594W estNorthTemple
SaltLake City,Utah 84116



i

TABLE OF CONTENTS

Page
SUM M ARY OF BOARD ACTIONS ............................................................................................ii

THOSE PRESENT ........................................................................................................................iii

APPROVAL OF M INUTES............................................................................................................1

FEASIBILITY REPORT
#E057 FremontW aterworks Company.................................................................................1
#E058 W ellsville-M endon ConservationDistrict..................................................................2

COM M ITTAL OF FUNDS
#E031 M organ SecondaryW aterAssociation......................................................................2
#E050 GrantsvilleIrrigationCo............................................................................................3

CLOUD SEEDING..........................................................................................................................3

DIRECTOR’S REPORT..................................................................................................................4

NEXT BOARD M EETEING ..........................................................................................................4



ii

SUM M ARY OF BOARD ACTIONS

1. The M inutes of the September 20 and 21, 2001 Board meetings were approved as
prepared. page 1

2. The Fremont W aterworks Company project was authorized at $150,000 (19% ) at 0%
interest with annual payments of $1,000 the first 11 years and $2,000 to approximately
$28,000the next13. page 2

3. The Boardauthorized the W ellsville-M endon ConservationDistrictprojectinthe amount
of $192,000 (80% ) to be purchased with annual payments of $22,000 at 3.2%  interest
overapproximately11years. page 2

4. Funds were committed to the M organ Secondary W ater Association in the amount of
$2.79 million (90% ) to be purchased in 25 years at 2%  interest with annual payments
beginningatabout$119,000and increasingtoabout$180,000. page 3

5. The Board committed funds to theGrantsvilleIrrigation Co.in the amountof$288,000
(80% ) to be purchased with annual payments of $12,000 at 0%  interest over
approximately25years. page 3

6. The Board approved $150,000 notto exceed 50%  ofthe totalprojectcostforthe cloud
seedingprogram. page 3
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THOSE PRESENT

The Utah BOARD OF W ATER RESOURCES met in regular session on Friday,
November 2, 2001 in the Auditorium of the Department of Natural Resources Building, 1594
W est North Temple, Salt Lake City, Utah.  Chair Lucille Taylor presided over the 2:00 p.m.
meeting.

BOARD M EM BERS PRESENT:

LucilleTaylor
W arren Peterson
Brad Hancock
Ivan Flint
ClealBradford
HaroldShirley
PaulRiley 

BillM arcovecchiowas absent.

STAFF M EM BERS:

D.LarryAnderson,Director
Lloyd Austin,Asst.Director
Nancy Fullmer,Administrative Secretary
Randy Staker,Accountant
Steve W ilde,Chief,Investigations
Tom Cox,Engineer
Gina Hirst,Engineer
Shalaine DeBernardi,Engineer
GeraleeM urdock,Executive Secretary

OTHERS PRESENT:

ChrisHogge,Engineer,W eberBasinW aterConservancy District
Elaine Peterson,Loan Specialist,USDA –RuralDevelopment
M arkS.Day,SeniorProgram M anager,U R S Corporation

Lane Chappell,Secretary,FremontW aterworks Company
DarinRobinson,Engineer,Jones & DeM illeEngineering

W illiam R.Bankhead,Secretary,W ellsville-M endon ConservationDistrict
Brian Deeter,JU B Engineers
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OTHERS PRESENT CONT’D:

Jan Turner,President,M organ SecondaryW aterAssociation
Y.M arieHeiner,M ayor,M organ City
NeilCarrigan,CityCouncil,M organ City
Steven C.Carrigan,BoardM ember,M organ SecondaryW aterAssociation
Suzanne Carrigan,M organ SecondaryW aterAssociation
PaulTurner,Boardmember,M organ SecondaryW aterAssociation
PamelaTurner,Secretary-Treasurer,M organ SecondaryW aterAssociation
Lee Cammack,ProjectM anager,M organ SecondaryW aterAssociation
J.CraigSmith,Attorney,Nielsen & Senior

Don Griffith,President,NorthAmerican W eatherConsultants
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M INUTES OF THE
BOARD OF W ATER RESOURCES M EETING

November2,2001

ChairLucilleTaylorwelcomed everyone tothe BoardofW aterResources meeting.Ivan 
Flint expressed appreciation to Larry Anderson for his last minute keynote address at the
NationalW aterResources Association (NW RA)meetings. He said everyone thoughthe did an
excellentjob. ChairTaylorsaidIvan Flintwas honored atthe NW RA meetings bygivinghim a
distinguished service award and also a lifetime award.  The Bureau of Reclamation also gave
him acitizen’saward.

APPROVAL OF M INUTES

W arren Peterson made the motion to approve the September20 and 21,2001 minutes as
prepared.PaulRiley seconded the motion,and itwas agreed uponbythe Board.

FEASIBILITY REPORT

#E057 FremontW aterworks Com pany

Chair Taylor welcomed Lane Chappell, and Darin Robinson, Jones and DeM ille
Engineering.  Gina Hirst reported the company serves culinary water to 160 residential
connections in Fremontand fourdairies. Severalresidences areconnected to a 4-inch Asbestos 
Cement transmission line which is too small to provide sufficient fire flows.  The company is
requestingfinancialassistance toimprove itsculinarywatersystem byinstallingabout8,500feet
of 8-inch PVC transmission pipeline parallel to the existing 4-inch A-C line, installing fire
hydrantsonthe new pipe toserve residences northeastoftown,and replacing4-inch and smaller
A-C distributionpipelines with8-inch PVC.

The estimated cost is $800,000.  The company has applied to Rural Development for a
grantof$375,000and aloan of$225,000,which has notyetbeen approved. Jones and DeM ille
willprovide the engineering.

Based on the Board’s water affordability guideline residents can pay up to $16.89 per
month.  W ith the proposed project in place the cost per connection per month will be $28.37.
The sponsorcurrently charges $8.00 forthe first8,000 gallons with an overage charge of$1.00
perthousand gallons.The company isplanningtoraise the base rateto$12.00and also raise the 
overage charges.

The company has received funding previously from the Board. They aremaking annual
paymentsofapproximately$16,000throughthe year2023.
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M r.Robinson said with the company’sasbestos cementpipe it’sdifficultto tieon new
connections.The fireflow isinadequate;they onlyhave two orthreehydrantsintown.
W arren Peterson saidafterreviewingthe projectwithM r.Robinson he feltthe improvementwas 
quite necessary.  He then made the motion to authorize the Fremont W aterworks Company
projectinthe amountof$150,000(19% )at0%  interestwithannualpaymentsof$1,000the first
11yearsand $2,000toapproximately$28,000the next13. ClealBradfordseconded the motion
and itwas agreed uponbythe Board.

#E058 W ellsville-M endon ConservationDistrict

Chair Taylor introduced W illiam Bankhead, secretary; and Brian Deeter of J U B
Engineers.  Steve W ilde reported the district delivers about 8,000 acre-feet of irrigation water
from Hyrum Reservoir to approximately 4,600 agricultural acres, and 400 acres of lawns and
gardens in W ellsville and M endon cities.  W ater is conveyed through the earthen W ellsville-
M endon Canal. An estimated 600 acre-feetannually islostto seepage due to heavily graveled
soils.

The district is requesting financial assistance to install 6,100 feet of rubber liner,
underlainbyaprotective geotextilefabric.JU B Engineerswillprovide designand construction
engineeringservices.The projectisestimated tocost$240,000.

Paul Riley said he had gone over the project with the sponsor and this section has the
greatest leakage.  He made the motion to authorize the project for the W ellsville-M endon
Conservation District at $192,000 (80% ) to be purchased with annual payments of $22,000 at
3.2%  interestoverapproximately11years. W arren Peterson seconded the motionand the Board
agreed unanimously.

COM M ITTAL OF FUNDS

#E031 M organ SecondaryW aterAssociation

Chair Taylor introduced Jan Turner, president; M arie Heiner, mayor; Pamela Turner,
secretary-treasurer; Paul Turner, Suzanne Carrigan, Steven Carrigan, J. Craig Smith, Lee
Cammack,JU B engineers;and NeilCarrigan.

Shalaine DeBernardi reported the M organ Secondary W ater Association is requesting
financialassistance to constructa pressurized secondary irrigation system which willinclude a
pump station,regulating reservoir,and about13 miles oftransmission and distribution pipeline.
The proposed costestimateremains the same as authorized ($3.1million).

Ivan Flint said he had toured the project, and asked about the city providing $40,000
toward it. Jan Turnersaid when the five canalditch companies came togetherthey didn’thave
enough money for the legal work to make an association.  M organ City agreed to provide
$40,000 forattorney’sfees and also forsome land forthe sites ofthe reservoir. M ayorHeiner
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said the city engineer’s office staff had also contributed time and information for the project.
M organ City isin agreementwith the project;itwillhelp save culinary water. Harold Shirley
asked ifresidences were going to be required to connectto the secondary system. The M ayor
saidthe councilhas discussed thisand willprobablyputinan ordinance requiringhook-ups.All
new developmentisalready required to adoptasystem thatcan be hooked on to the secondary
system when itruns by theirresidence. M ayorHeinerpresented aletterto ChairTaylorstating
M organ City’sparticipationinsecondarywaterforM organ Cityresidents.

Ivan Flintmade amotiontocommitfunds tothe M organ SecondaryW aterAssociationin
the amount of $2.79 million (90% ) to be purchased in 25 years at 2%  interest with annual
payments beginning at about $119,000 and increasing to about $180,000.  Harold Shirley
seconded the motionand itwas agreed uponbythe Board.

#E050 GrantsvilleIrrigationCo.

Steve W ilde reported the company is requesting financial assistance to replace the
valving in one of the company’s pressurized irrigation system’s regulating stations, and install
about 3,800 feet of ductile iron transmission pipeline to replace problem sections of steel
cylinder pipe.  The project is estimated to cost $360,000.  Cleal Bradford made the motion to
commitfunds to the irrigation company in the amountof$288,000 (80% )to be purchased with
annual payments of $12,000 at 0%  interest over approximately 25 years.  Brad Hancock
seconded the motionand the Boardagreed unanimously.

CLOUD SEEDING

Dave Cole reported Dr. Norm Stauffer’s report on the benefits of cloud seeding is
included in the Board folder.  Director Anderson said the Board of W ater Resources has cost
shared previouslyforcloudseedingupto$150,000nottoexceed 50%  ofthe totalprojectcost.

After discussion, Ivan Flint made a motion to fund the cloud seeding program up to
$150,000 notto exceed 50%  ofthe projectcost. W arren Peterson seconded the motion,and it
was agreed uponunanimouslybythe Board.

W arren Peterson asked aboutthe status ofthe RuralDevelopmentgrantand loan forthe
FremontW aterworks Company. M r.Robinson said the pre-ap has been approved. He said the
engineer needed to answer the concerns of Rural Development, and after they have been
complied with the application will be submitted.  M r. Peterson said he wanted the Board to
understand the projecthad toreceive the RuralDevelopmentloan and grantbeforethe projectis
feasible.
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DIRECTOR’S REPORT

Director Anderson introduced the division’s newest employee, Jed Hansen who will be
workingforTodd Adams inthe computer-hydrologymodelingsectionofthe office. Jed toldthe 
Boardhisbackground.

M r.Anderson saidthe 17th annualW aterEducationbanquetwillbe heldNovember17,at
the Airport Hilton Hotel.  All Board members should have received an invitation and are
encouraged to attend. He said the Utah W aterUsersareplanning the W aterSummitto be held
on November 29th.   All Board members will be registered unless they indicate they cannot
attend.

Director Anderson said on page 10 of the Board folder there’s a copy of the testimony
submitted to the Resource Committee of the U.S. House of Representatives sub-committee on
W aterand Power.The subjectisthe “Implementationofthe California4.4Plan forthe Colorado 
River”.  The hearing was scheduled for October 25 and was cancelled because of the anthrax
envelopes foundinW ashington,D.C.A fieldhearingwillprobablybe heldatalaterdate.

On page 17 of the Board folder a copy of a letter from Jennifer Pitt with The
Environmental Defense and several other environmental groups was included with their
interpretation ofthe symposium atM exicalion September11. M r.Anderson responded to the
letteras he feltthey wereoverlyoptimisticintheirobservationofthe meeting.

M r.Anderson said acopy ofabriefing paperforthe new Executive DirectorofNatural
Resources was partofthe Board folder. Also the division iscontinuing to receive alltypes of
lettersaboutthe BearRiverW aterDevelopment.A wholepacketoflettersfrom membersofthe 
House ofRepresentatives was received;many ofthem weresimilar.

NEXT BOARD M EETING

The next Board meeting will be held December 14 with the staff and Board Christmas
partyatthe LionHouse followingthe meeting.

M eetingadjourned at3:20p.m.
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